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WILLIS & JURASEK

Independent Auditors’ Report

To the Board of Directors
Youth Haven, Inc.
Rives Junction, Michigan

Opinion

We have audited the accompanying financial statements of Youth Haven, Inc. (a nonprofit organization), which
comprise the statement of financial position as of August 31, 2024, and the related statements of activities,
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Youth Haven, Inc. as of August 31, 2024, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Youth Haven, Inc. and to meet
our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Youth Haven, Inc.'s ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.



In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Youth Haven, Inc.'s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Youth Haven, Inc.'s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified
during the audit.

Withs & Jurasek, F.C,

Willis & Jurasek, P.C.

November 1, 2024



Youth Haven, Inc.
Statement of Financial Position
August 31, 2024

Assets
Current Assets:
Cash and cash equivalents $ 275,757
Investments 1,675,550
Prepaid expenses 10,015
Total current assets 1,961,322
Property and Equipment:
Construction in progress 123,654
Land and land improvements 535,481
Buildings and improvements 5,104,960
Office equipment 440,094
Vehicles 195,954
Camp equipment 774,774
Radio equipment 47,407
7,222,324
Less accumulated depreciation 4,780,242
Net property and equipment 2,442,082
Other Assets:
Restricted investments 123,536
Total other assets 123,536
$ 4526940
Liabilities and Net Assets
Current Liabilities:
Accounts payable $ 40,980
Accrued expenses 54,686
Total current liabilities 95,666
Net Assets:
Without donor restrictions 4,213,909
With donor restrictions 217,365
Total net assets 4,431,274
$ 4526940

See Notes to Financial Statements.



Youth Haven, Inc.
Statement of Activities
Year Ended August 31, 2024

Without Donor With Donor

Restrictions  Restrictions Total
Revenues, Gains and Other Support:
Contributions $ 2,427,921 § 33,162 $ 2,461,083
In-kind contributions 84,809 - 84,809
Other income 34,405 - 34,405
Net assets released from restrictions 22,554 (22,554) -
Total revenues, gains and other support 2,569,689 10,608 2,580,297
Functional Expenses:
Program:
On-site and off-site programs 2,093,371 - 2,093,371
Support Services:
Management and general 257,372 - 257,372
Fund-raising 154,197 - 154,197
Total support services 411,569 - 411,569
Total functional expenses 2,504,940 - 2,504,940
Changes in Net Assets from Operations 64,749 10,608 75,357
Non-Operating Income (Expense):
Gain (loss) on disposal of property and equipment (18,037) - (18,037)
Investment return, net 261,813 28,261 290,074
Total non-operating income (expense) 243,776 28,261 272,037
Changes in Net Assets 308,525 38,869 347,394
Net Assets - Beginning of Year 3,905,384 178,496 4,083,880
Net Assets - End of Year $ 4213909 $§ 217,365 $ 4,431,274

See Notes to Financial Statements.



Youth Haven, Inc.
Statement of Functional Expenses
Year Ended August 31, 2024

Personnel costs:
Salaries
Payroll taxes
Benefits
Other

In-kind expenses

Outside labor & rentals

Insurance

Supplies

Food

Laundry

Contributions

Dues and fees

Events

Technology

Advancement expenses

Printing & postage

Utilities

Vehicles

Facility maintenance & upgrades

Total functional expenses

before depreciation

Depreciation

Total functional expenses

See Notes to Financial Statements.

Supporting Services

Management &

Program General Fundraising Total
$ 925,544  $ 107,621 § 43,049 1,076,214
73,411 8,536 3,414 85,361
169,028 19,654 7,862 196,544
3,887 452 181 4,520
1,171,870 136,263 54,506 1,362,639
84,809 - - 84,809
44,138 27,053 - 71,191
59,159 6,879 2,752 68,790
117,343 4,941 1,235 123,519
81,656 825 - 82,481
8,921 90 - 9,011
19,777 2,300 920 22,997
30,053 5,932 3,559 39,544
5,812 14,071 10,707 30,590
31,590 3,673 1,469 36,732
1,665 - 16,830 18,495
48,448 15,415 46,246 110,109
113,983 13,254 5,302 132,539
33,745 3,924 1,570 39,239
44,734 - - 44,734
1,897,703 234,620 145,096 2,277,419
195,668 22,752 9,101 227,521
$§ 2093371 § 257372 $ 154,197 2,504,940




Youth Haven, Inc.
Statement of Cash Flows
Year Ended August 31, 2024

Cash Flows From Operating Activities:
Increase (decrease) in net assets

Adjustments to reconcile increase (decrease) in unrestricted net

assets to net cash provided by operating activities:
Depreciation
Unrealized (gain) loss on investments
(Gain) loss on asset disposal
Net changes in assets and liabilities:
Prepaid expenses
Accounts payable
Accrued expenses

Net cash provided (used) by operating activities
Cash Flows From Investing Activities:
Proceeds from the sale of investments

Proceeds from the sale of capital assets
Capital expenditures

Net cash provided (used) by investing activities
Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents — End of Year

See Notes to Financial Statements.

$ 347,394

227,521
(286,857)
18,037

(455)
13,571
9,808

329,019

67,000
1,400

(289,961)
(221,561)

107,458

168,299

$ 275,757



Youth Haven, Inc.
Notes to Financial Statements

Summary of Significant Accounting Policies
Organization Purpose

The purpose of Youth Haven, Inc. (Youth Haven) is to maintain and operate a year-round nonprofit, non-
denominational Christian organization youth ranch which serves underprivileged children. Youth Haven has
facilities located in Michigan and Arizona and is funded mainly through contributions.

Basis of Accounting

The accompanying financial statements and information are prepared on the accrual basis of accounting.
Under this method, revenues are recognized when earned, and expenditures are recognized when
incurred.

Basis of Presentation

Financial statement presentation follows the standards set by the Financial Accounting Standards Board
(FASB). According to these professional standards, net assets and revenues, and gains and losses are
classified based on the existence or absence of donor-imposed restrictions. Accordingly, the net assets of
the Organization and changes therein are classified as follows:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the Organization. The
Organization’s board may designate assets without restrictions for specific operational purposes from
time to time.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions of
the Organization or by the passage of time. Other donor restrictions are perpetual in nature, whereby
the donor has stipulated the funds be maintained in perpetuity.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Tax-Exempt Status

Youth Haven is an organization described in Section 501(c)(3) of the Internal Revenue Code of 1986, as
amended, and has received a determination letter from the Internal Revenue Service that it is exempt from
federal income tax on its related exempt activities under Code Section 501(a). The Organization is required
to report its operations by filing Form 990 annually.

Professional standards require an analysis of uncertain tax positions for the purpose of determining whether
benefits associated with those positions may be recognized for financial statement purposes. Based on the
analysis, the Organization has determined it has no material uncertain tax positions for which the
associated benefits may not be recognized nor for which disclosure is required.



Youth Haven, Inc.
Notes to Financial Statements

Summary of Significant Accounting Policies (Continued)
Measure of Operations

The Statement of Activities reports all changes in net assets, including changes in net assets from operating
and non-operating activities. Operating activities consist of those items attributable to the Organization’s
ongoing activities. Non-operating activities are limited to resources that generate return from investments,
endowment contributions, financing costs, and other activities considered to be of a more unusual or
nonrecurring nature.

Functional Expense Allocation

The costs of providing programs and other activities have been summarized on a functional basis in the
Statements of Activities and the Statements of Functional Expenses. Accordingly, certain costs have been
allocated among the program and supporting services benefited. Such allocations are determined by
management on an equitable basis generally based on estimates of time and effort.

Investments and Fair Value

Investments are stated at fair market value for all debt and equity securities. Net appreciation
(depreciation) in the fair value of investments, which consists of the realized gains or losses and the
unrealized appreciation (depreciation) of those investments, interest, and dividends, net of investment fees,
are presented in the Statement of Activities in accordance with donor restrictions as investment return.
Donor-restricted investment income where restrictions are met in the same reporting period are reported as
net assets without donor restrictions income.

The Organization applies generally accepted accounting principles (GAAP) for fair value measurements of
financial assets that are recognized or disclosed at fair value in the financial statements on a recurring
basis. GAAP defines fair value as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. GAAP also
establishes a framework for measuring fair value and expands disclosures about fair value measurements
(Note 2).

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, cash and cash equivalents include amounts in demand and
time deposit accounts and all highly liquid debt instruments with original maturities of three months or less.
At times, deposits may exceed FDIC limits.

Property and Equipment and Depreciation

Property and equipment acquisitions are accounted for at cost if purchased. Donated property and
equipment are stated at fair market value at the date of receipt. Property and equipment constructed with
donated labor are stated at cost for materials. Assets are capitalized if the cost of an individual item is
$5,000 or more. Management annually reviews these assets to determine whether carrying values have
been impaired. Depreciation on property and equipment is calculated on the straight-line method over the
estimated useful lives of the assets as follows:

Method Life
Land improvements Straight-line 12.5 Years
Buildings and improvements Straight-line 10-25 Years
Office equipment Straight-line 5-7 Years
Vehicles Straight-line 5 Years
Camp equipment Straight-line 10 Years
Radio equipment Straight-line 10 Years



Youth Haven, Inc.
Notes to Financial Statements

Summary of Significant Accounting Policies (Continued)
Contributions

The Organization accounts for contributions as required by the Not-For-Profit Topic of the Financial
Accounting Standards Board Codification. In accordance with this guidance, unconditional contributions are
recognized when pledged and recorded as net assets without donor restrictions or with donor restrictions,
depending on the existence and/or nature of any donor-imposed restrictions. Conditional promises to give
are recognized when the conditions on which they depend are substantially met. Gifts of cash and other
assets are reported with donor restricted support if they are received with donor stipulations that limit the
use of the asset.

When a restriction expires, that is, when a stipulated time restriction ends or a purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the Statement of Activities as net assets released from restrictions. Donor-restricted
contributions whose restrictions are met in the same reporting period are reported as net assets without
donor restriction support.

Donated Goods and Services

During the year, the value of contributed goods and services meeting the requirements for recognition in the
financial statements has been recorded at the fair value of the donations received. Total value of donated
goods and services included in expenses was $84,809 for the reported year. Various program help and
support of daily operations including ground maintenance, event assistance, repairs, and general
operations was provided by volunteers. These donated services of approximately 6,500 volunteer hours
have not been reflected in the financial statements because they did not meet the criteria for recognition.

Advertising

Adbvertising costs are expensed as incurred; the expense recognized for the reported year was $18,495.
Retirement Plan

The Organization maintains a 401(k) retirement plan on behalf of its employees. The Organization matches
100% up to 3% of eligible employee compensation and then 50% for eligible employee compensation
between 4% and 6%. The Organization contributed approximately $29,000 to the plan for the year ended
August 31, 2024.

Subsequent Events

Management has evaluated subsequent events through the date of the auditors’ report, the date the
financial statements were available to be issued.

Fair Value

FASB has established a framework for measuring fair value. That framework provides a fair value hierarchy
that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three levels of
the fair value hierarchy are described as follows:

Level 1 Fair Value Measurements: Inputs to the valuation methodology are unadjusted quoted prices
for identical assets or liabilities in active markets that the Organization has the ability to access.



Youth Haven, Inc.
Notes to Financial Statements

2,

Fair Value (Continued)

Level 2 Fair Value Measurements: Inputs to the valuation methodology include:

quoted prices for similar assets or liabilities in active markets;

quoted prices for identical or similar assets or liabilities in inactive markets;

inputs other than quoted prices that are observable for the asset or liability;

inputs that are derived principally from or corroborated by observable market data by correlation
or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3 Fair Value Measurements: Inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value. There
have been no changes in valuation methodologies from the previous year.

Certificates of Deposit: Valued at cost plus accumulated earnings.
Mutual Funds: Valued at the closing price provided by the investment advisor.
Corporate Stocks: Valued at the closing price of the publicly traded stock on the open market.

The preceding methods described may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result in a
different fair value measurement at the reporting date.

The following table presents assets that are measured at fair value on a recurring basis at August 31, 2024:

Level 1 Level 2 Level 3 Total
Certificates of deposit $ 606,031 - - $ 606,031
Mutual funds 1,193,055 - - 1,193,055
Total assets at fair value $.1,799.086 $ - $ - $.1,799,086

These investments are reported in the Statement of Financial Position as follows:

Investments $ 1,675,550
Restricted investments 123,536
$.1,799.086
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Youth Haven, Inc.
Notes to Financial Statements

3.

Net Assets with Donor Restrictions

Net assets with donor restrictions as of August 31, 2024 were available for the following purposes:

Camp improvements $ 85,024
Bibles 8,467
College scholarship fund 12,450

Westrate scholarship and ranch
enhancement fund 29,900
Shively endowment fund 81,524
$_ 217,365

The Shively Memorial Fund contains $60,000 of an original gift to be held in perpetuity and accumulated
investment gains subject to a spending policy of $21,524. These amounts are available for Christmas
programming. See Note 4 for additional information.

Endowment Fund

The Organization’s endowment includes donor-restricted funds based on the existence of donor-imposed
restrictions.

The Organization has interpreted the Michigan Uniform Prudent Management of Institutional Funds Act
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds absent explicit donor stipulations to the contrary. Based on this interpretation,
the Organization classified net assets with donor restrictions (a time restriction in perpetuity) as (a) the
original value of initial gifts donated to the donor restricted endowment, (b) the original value of subsequent
gifts to the donor restricted endowment, and (c) accumulations to the donor restricted endowment made in
accordance with the direction of the applicable donor gift instrument at the time the accumulation is added
to the fund. Investment income from donor restricted endowment is classified as net assets with donor
restrictions (a purpose restriction) until those amounts are appropriated for expenditure by the Organization
in a manner consistent with the donor stipulated purpose within the standard of prudence prescribed by
UPMIFA. In accordance with UPMIFA, the Organization considers the following factors in making a
determination to appropriate or accumulate donor restricted endowment funds:

The duration and preservation of the fund

The purposes of the Organization and the donor restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the Organization

The investment policies of the Organization

Nogohr~wON=

The Organization’s investment and spending policies for endowment assets attempt to provide a
predictable stream of funding to programs supported. The spending policy allows for predictability of
spendable funds for budgeting purposes and for steady growth in distributions in support of operations at
least equal to the rate of inflation, without endangering the capital value of the fund.

To satisfy its long-term rate of return objectives, the Organization relies on total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (investment and dividends). The Organization targets a diverse asset allocation of mutual funds.

Accordingly, the Organization expects the current spending policy to allow its net assets to grow annually.

This is consistent wit the Organization’s objective to maintain the purchasing power of the investments and
net assets, as well as to provide additional real growth through new gifts and investment return.
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Youth Haven, Inc.
Notes to Financial Statements

Liquidity

The Organization has $1,961,322 of financial assets available within one year of the balance sheet date to
meet cash needs for general expenditures consisting of cash and cash equivalents of $275,757,
investments of $1,676,550, and prepaid expenses of $10,015. The prepaid expenses will be expended as
used during the upcoming year.

The financial assets currently available have been reduced by amounts not available for general use
because of donor imposed restrictions within one year of the balance sheet date and amounts set aside for
long-term investing. The restricted investments, although a financial asset and expected to be spent within
the next fiscal year, are not available for general use but is instead earmarked for specific purchases.

As part of the Organization’s liquidity management, it structures its financial assets to be available as its
general expenditures, liabilities, and other obligations come due.
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